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ENERGY COST ADJUSTMENT (CONTINUED) 
ELECTRIC 

 

 
Energy Sales Net Income: The net of Off-System Sales Revenue as recorded in FERC 
account 447 and Fuel Off-System Other Production Expense as recorded in FERC account 
547, Purchased Power Off-System Sales Expense as recorded in FERC account 555, Off- 
System Transmission Expense as recorded in FERC account 565, and Generation Dispatch & 
Marketing Bonuses as recorded in FERC account 926. 

 

Incentive Sharing (IS): Determined on a calendar year basis, the remaining previous calendar 
year Energy Sales Net Income not previously included in a current year ECA revision shall be 
included in each current ECA revision. If the previous calendar year Energy Sales Net Income 
is negative, the negative Energy Sales Net Income shall not be passed on to retail customers. If 
the previous calendar year Energy Sales Net Income is positive, the positive Energy Sales Net 
Income shall be shared annually with retail customers through the ECA as follows: 
 

(1) For calendar years 2014 through 2024, sharing shall be at ninety percent (90%) to 
retail customers / ten percent (10%) to the Company. 

(2) Continuation of IS for calendar year 2025 and subsequent years shall depend on the 
Commission’s decision in an application to be filed on or before May 1, 2024, to 
continue the incentive mechanism for off-system sales. 

 
Net RESA Transfer: The net of (1) RESA incremental cost or savings of renewable purchase 
agreements, (2) less the sum of avoided cost of on-site small solar production, (3) plus the 
avoided cost of Company-owned eligible energy resources, prior to the resource being placed in 
base rates, (4) for Company-owned eligible energy resources placed in base rates, adjustments 
to offset any incremental costs or savings applied to the RESA associated with the production,   
(5) any adjustments approved by the Commission include, but are not limited to, the 
adjustments related to eligible energy resources proposed by the Company in Proceeding No. 
16A-0436E,and (6) net costs or savings from the sale of production tax credits generated by the 
Peak View wind facility. 
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Recovery True-up: The monthly difference between actual costs and costs recovered shall be 
recorded in FERC Account 182.3. This amount plus the monthly customer deposit interest rate 
will be amortized over the filing period. 

 

 
 
 
 
 
 
 
 

 
Advice Letter No.: 872 Decision or Authority No.  

Signature of 
Issuing Officer: 

/s/ Nick Wagner Issue Date: August 30, 2024 

Title: Vice President – Regulatory Effective Date: October 1, 2024 



 

BLACK HILLS COLORADO ELECTRIC, LLC 
d/b/a BLACK HILLS ENERGY Colo. PUC No.   11  

              Cancels Colo. PUC No.  10                  
Twenty-first Revised            Sheet No.   65  

                                                     Cancels   Twentieth Revised      Sheet No.   65  

 
FOR THE FORECASTED TWELVE MONTHS ENDING SEPTEMBER 30, 2025 

 
 

(1) ESTIMATED GENERATION – (F) $24,315,397 I 

(2) ESTIMATED PURCHASES FOR SYSTEM – (P) $23,984,476 I 

(3) INCENTIVE SHARING – (IS) ($6,204,881) 
 

(4) NET RESA TRANSFER – (RT) $14,075,255 I 

(5) RECOVERY TRUE-UP – (RTU) $8,998,909 R 

(6) Western Energy Imbalance Service Market (“WEIS”) Entry Fee 
(WE) 

$25,254 
 

(7) WEIS Annual Fee (WAF) $147,206 
 

(8) WEIS Sales Revenues (WSF) $973 I 

(9) TOTAL (SUM OF LINES 1 THROUGH 8) $65,342,587 R 

(10) ESTIMATED SALES (kWh) 1,845,990,000 I 

(11) ENERGY COST ADJUSTMENT – PRORATED TO BILLS 
BEGINNING OCTOBER 1, 2024 (LINE 9 / LINE 10) 

$0.03540 R 
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